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1. Introduction

Presenting financial reports is very important for a company to provide information to various parties to
support a company's performance and overall economic development (Kasmir, 2017). Financial reports are
the basis for various decisions that managers or investors want to make. By presenting an appropriate financial
report, a healthy and structured economy will be achieved.

Al-Quran Education Park (TPQ) is a school that teaches about Islam starting from children aged (7-12
years) where they are taught about how to recite the Koran, knowledge about the character of prophets so that
in the end the students at TPQ will have a religious nature by themselves (Hidayah & Sumiyarsih, 2018;
Retnasari et al., 2019).

Seeing the excellent quality development of the Al-Mubarak Balongpoh Sidoarjo Al-Quran Education
Park (TPQ) from time to time, it would be more perfect if the financial reports were prepared not in accordance
with the standards that have been set, the validity and correctness of the financial reports would be questioned.
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Therefore, it is very important to apply accounting to calculate the income and expenses contained in the
TPQ. The company studied is a non-profit or non-profit company that is starting to develop because it is in
accordance with the provisions of Sidoarjo district. So in accordance with the PSAK rules that have been
regulated, the company must present financial reports in accordance with PSAK.

2. Literature Review

PSAK No.1 concerning Presentation of Financial Reports states that financial reports are a structured
presentation of the financial position and financial performance of an entity (Munthe, 2018). Financial reports
can be used to assess the company's achievements in the past, present and plans for the future. Financial
reports are the final result of a recording process, which is a summary of financial transactions that occurred
during the financial year in question (Wolk et al., 2001).

According to Baridwan (2017) states that the objectives of financial reports are:

a. Know information about the position of financial reports regarding performance and assets as
material for evaluation and comparison to make further decisions

b. To assess and predict the company in the present and future so that it produces the same or more
profitable profits (Mandasari, 2017).

Application of Statement of Accounting Standards (PSAK1) (Juwita, 2019) in law of the Republic of
Indonesia No. 40 of 2007 article 60 paragraph 2 explains that the annual financial report must contain at least
a financial report consisting of at least a year-end balance sheet the previous book in comparison with the
previous financial year, profit and loss statement from the relevant financial year, cash flow statement, and
statement of changes in equity, as well as notes to the financial report.

The following is a conceptual framework that we can capture from the analysis above:

[ Al Mubarak Balongpoh Alguran Education Park (TPQ) Financial Report, Sidoarjo ]
\ 4
[ Conformity with Statement of Financial Accounting Standards PSAK 1 ]
Conform [ It is not accordance with ]
v
Presentation is the same as Explain how to present financial reports in accordance
PSAK 1 with PSAK 1

&

[ Know the problems and deficiencies in the financial reports of TPQ Al Mubarok, Balongpoh, Sidoarjo ]

Figure 1. conceptual framework

3. Methodology

In the initial stage, researchers studied and understood the financial reports of the Al Mubarak Al-Qur'an
Education Park (TPQ), followed by analyzing these reports in accordance with Financial Accounting Standard
Statements No. 1. The research was conducted at the Al Mubarak Al-Qur'an Education Park, Balongpoh,
Sidoarjo, from September 1 to October 30, 2021. This study employed a qualitative descriptive research
approach, which involves analyzing field data and supporting it with existing theories to obtain meaningful
results and conclusions. The qualitative descriptive research method is used to explore the meanings derived
from individuals or groups.
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4. Results and Discussion

Based on the analysis of the financial reports of the Al-Qur'an Education Park Balongpoh Sidoarjo from
2018 to 2020, it is evident that the organization has not fully adhered to the requirements outlined in PSAK
No. 1. The table 1 below summarizes the compliance status for various components of financial reporting over
the three-year period:

Table 1. Compliance status of Financial Reports with PSAK No. 1 at Al-Qur'an Education Park Balongpoh

Sidoarjo (2018-2020)

Number

Year

Aspect

Presentation of
Financial
Reports

PSAK 1

Conform /It is
not accordance
with

2018

Balance Sheet

Not Presenting

finances, liabilities and
assets for current taxes,
non-controlling
interests, and share

capital

It is not
accordance with

Cash flow
statement

Not Presenting

This report covers

the amount of cash
received such as cash
investments, cash
income and the amount
of cash disbursed by the
company, the entity
prepares a cash flow
statement in
accordance with the
requirements in the
statement to present the
report as an integral
part of the financial
statements for each
period

It isnot
accordance with

Income
statement
(revenue)

Income

Results from sales
activities of goods or
services in a company
company within a
certain period, it could
also be interest from
company assets used
by  other  parties,

dividends and royalties

Conform

Capital
Changes

Not Presenting

Shows the total
comprehensive  profit
and loss during a period
distributed to owners of
the parent entity and
non-controlling parties.
For each capital
component the effect of
retrospective
application.

It isnot
accordance with




Journal of International Accounting, Taxation and Information Systems, 2024, 1(1)

Reconciliation between
the beginning and end
balances of the period
arising from profits,
comprehensive income
items and transactions
with  owners.  The
amount of dividends
distributed to owners
and the value of
dividends per share are
disclosed in the notes to
the financial statements.

Notes to
financial
reports

Not Presenting

Presenting basics

basic information for
preparing financial
reports and accounting
policies, as a basis for
measuring relevant
policies and
assumptions in
estimates. Disclose
information required by
SAL that is not
presented elsewhere in
the financial statements.
Make cross-references
on each item for related
information in the notes
to the financial
statements.

It is not
accordance with

2019

Balance Sheet

Not Presenting

finances, liabilities and
assets for current taxes,
non-controlling
interests, and share
capital

It isnot
accordance with

Cash flow
statement

Not Presenting

This report covers

the amount of cash
received such as cash
investments, cash
income and the amount
of cash disbursed by the
company, the entity
prepares a cash flow
statement in
accordance with the
requirements in the
statement to present the
report as an integral
part of the financial
statements for each
period

It isnot
accordance with

10
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Results  from sales
activities of goods or

. services in a compan
Profit and bany

Loss . . .
8 Presented certain period, it could Conform
Statement

(Revenue)

company within a

also be interest from
company assets used
by  other  parties,
dividends and royalties
Shows the total
comprehensive  profit

and loss during a period
distributed to owners of
the parent entity and
non-controlling parties.
For each capital
component the effect of
retrospective
application.
. Reconciliation between .
Capital . o It is not
Changes Not Presenting | the beginning and e.nd accordance with
balances of the period
arising from profits,
comprehensive income
items and transactions
with  owners.  The
amount of dividends
distributed to owners
and the value of
dividends per share are
disclosed in the notes to
the financial statements.

Presenting basics

basic information for
preparing financial
reports and accounting
policies, as a basis for
measuring relevant
policies and
assumptions in
estimates. Disclose It isnot
information required by | accordance with
SAL that is not
presented elsewhere in
the financial statements.
Make cross-references
on each item for related
information in the notes
to the financial
statements.

Notes to
10 financial Not Presenting
reports

It isnot

11 2020 Balance Sheet | Not Presenting | finances, liabilities and )
accordance with

assets for current taxes,

11
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12

non-controlling
interests, and share
capital

13

Cash flow
statement

Not Presenting

This report covers

the amount of cash
received such as cash
investments, cash
income and the amount
of cash disbursed by the
company, the entity
prepares a cash flow
statement in
accordance with the
requirements in the
statement to present the
report as an integral
part of the financial
statements for each
period

It is not
accordance with

14

Income
statement

Presented

Results from sales
activities of goods or
services in a company
company within a
certain period, it could
also be interest from
company assets used
by  other  parties,
dividends and royalties

Conform

Capital
Changes

Not Presenting

Shows the total
comprehensive  profit
and loss during a period
distributed to owners of
the parent entity and
non-controlling parties.
For each capital
component the effect of
retrospective

application.

Reconciliation between
the beginning and end
balances of the period
arising from profits,
comprehensive income
items and transactions
with  owners.  The
amount of dividends
distributed to owners
and the value of
dividends per share are
disclosed in the notes to
the financial statements.

It isnot
accordance with

12
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Presenting basics
basic information for
preparing financial

reports and accounting
policies, as a basis for

measuring relevant
policies and
ssumptions i
Notes to assHmpHOn o .
. . _ estimates. Disclose It is not
15 Financial Not Presenting | . . . .

information required by | accordance with

Reports

SAL that is not
presented elsewhere in
the financial statements.
Make cross-references
on each item for related
information in the notes
to the financial
statements.

Table 1 highlights significant shortcomings in the financial reporting practices of the organization over
the three-year period. Despite PSAK No. 1's requirement for comprehensive financial reports consisting of six
key components, the Al-Qur'an Education Park Balongpoh Sidoarjo has consistently failed to comply with
these standards.

From 2018 to 2020, the organization did not present a balance sheet, cash flow statement, report on
changes in equity, or notes to the financial statements. These omissions indicate a lack of adherence to the
fundamental aspects of PSAK No. 1, which necessitates the inclusion of these reports to provide a complete
and transparent view of the financial health and performance of an entity (IAL 2018).

The income statement was the only financial report presented, and it conformed to PSAK No. 1 by
detailing the results from sales activities, interest from company assets, dividends, and royalties (Juwita, 2019).
However, the absence of the other crucial components, such as the balance sheet and cash flow statement,
means that stakeholders do not receive a comprehensive picture of the organization’s financial position and
performance.

Furthermore, the consistent non-presentation of the notes to financial reports is a significant gap. These
notes are essential for disclosing the basis of preparation, accounting policies, and additional information
necessary for understanding the financial statements. Their absence indicates a lack of transparency and
completeness in financial reporting.

The table's data underscore the need for the Al-Qur'an Education Park Balongpoh Sidoarjo to enhance its
financial reporting practices. Ensuring compliance with PSAK No. 1 will involve presenting all required
financial report components and maintaining consistency in reporting. This will not only fulfill regulatory
requirements but also improve the reliability and comparability of financial information, ultimately benefiting
stakeholders by providing a clearer and more comprehensive understanding of the organization’s financial
status (Halim & Hanafi, 2009).

5. Conclusion

Based on the research and discussion, it is concluded that the Al-Qur'an Education Park Balongpoh
Sidoarjo has not fully implemented PSAK No. 1. A complete financial report should consist of six components:
a statement of financial position, a comprehensive income statement, a report on changes in equity, a cash
flow statement, notes to the financial statements, and a report of financial position at the beginning of the

13
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period. Currently, the Al-Qur'an Education Park Balongpoh Sidoarjo only presents the profit and loss
(revenue) report.

It is recommended that the Balongpoh Sidoarjo Al-Qur'an Education Park presents complete financial
reports in accordance with PSAK No. 1. This includes ensuring that the financial reports comprise all six
required components. Additionally, accounting practices should align with PSAK No. 1, including using
appropriate terms and meeting minimum requirements. Financial transactions should be recorded accurately,
and financial reports should be prepared at least once a year to maintain consistency and ensure high
comparative power of the presented information.
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